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Figure 8-1

The Value of Immobilizing Talent
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Legend:  In equilibrium, P = MRS = MRL and winning percents are
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.  The value of immobilizing talent comes from reducing alternatives and lowering the going price of talent to N.  Each owner then reduces spending on talent.  The reduction for the larger market owner is (P – N)* 
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Table 8-1

Salary History of Willie Mays

	Year
	Team
	Salary
	$1998

	1951
	NYG
	$5,000
	$35,541

	1952
	NYG
	$7,500
	$52,324

	1953
	NYG
	$12,500
	$85,561

	1954
	NYG
	$12,500
	$83,915

	1955
	NYG
	$30,000
	$197,447

	1958
	SFG
	$100,000
	$607,054

	1959
	SFG
	$80,000
	$482,305

	1971
	SFG
	$180,000
	$779,727

	1972
	SFG
	$180,000
	$755,477

	1972
	NYM
	$170,000
	$713,506

	1973
	NYM
	$170,000
	$671,724

	
	
	
	


Source: Spokane Spokesman-Review, April 29, 1991, p. C2; U.S. News and World Report, April 19, 1985, p. 22; Business Week, August 12, 1985, p. 44. Some values interpolated.

Table 8-2

MLB’s First Crop of Free Agents

	Player
	1975 Salary
	1976 Salary
	1977 Salary
	%Change*

	
	
	
	
	

	Hitters
	
	
	
	

	Reggie Jackson
	$135,000
	$185,000
	$400,000
	196.3%

	Joe Rudi
	$50,000
	$67,200
	$200,000
	300.0%

	Gary Matthews
	–
	$42,000
	$100,000
	138.1%

	Don Baylor
	–
	$40,000
	$170,000
	325.0%

	Bobby Grich
	$46,000
	$65,000
	$190,000
	313.0%

	Gene Tenace
	$45,000
	$40,800
	$155,000
	244.4%

	Norm Cash
	–
	$105,000
	$200,000
	90.5%

	Sal Bando
	$100,000
	$80,000
	$250,000
	150.0%

	Bert Campaneris
	–
	$72,000
	$190,000
	163.9%

	
	
	
	
	

	Pitchers
	
	
	
	

	Wayne Garland
	–
	$23,000
	$215,000
	834.8%

	Don Gullett
	–
	$58,400
	$150,000
	156.8%

	Rollie Fingers
	$65,000
	$71,200
	$200,000
	207.7%

	Bill Campbell
	–
	$22,000
	$160,000
	627.3%

	Doyle Alexander
	–
	$28,400
	$150,000
	428.2%

	
	
	
	
	


*The percentage change was for 1975 and 1977, unless player had no observed 1975 salary in which case the percentage change was for 1976 and 1977.

Source: Adapted from Sommers and Quinton (1982).

Table 8-3

Average Salaries in Pro Sports Centered around Free Agency

 (All values in 2009 dollars)

	Year
	MLB
	NBA
	Year
	NFL
	NHL

	1971
	$179,106
	
	1988
	
	$339,545

	1972
	$187,559
	
	1989
	$546,213
	$380,120

	1973
	$189,389
	
	1990
	$593,410
	$471,598

	1974
	$190,498
	
	1991
	$665,139
	$598,968

	1975
	$190,964
	
	1992
	$746,212
	$607,307

	1976
	$208,145
	$488,152
	1993
	$980,325
	$802,935

	1977
	$288,655
	$490,079
	1994
	$903,948
	$807,353

	1978
	$352,270
	$484,996
	1995
	$1,020,635
	$1,060,799

	1979
	$359,702
	$500,306
	1996
	$1,096,219
	$1,225,786

	1980
	$401,200
	$443,397
	1997
	$981,108
	$1,429,288

	1981
	
	$498,306
	1998
	$1,236,084
	

	1982
	
	$551,310
	
	
	

	1983
	
	$589,926
	
	
	

	1984
	
	$668,332
	
	
	

	1985
	
	$744,634
	
	
	

	1986
	
	
	
	
	

	1987
	
	
	
	
	

	Immediate % Change
	9.0%
	12.4%
	
	-7.8%
	32.2%

	Growth Before
	1.6%
	-2.4%
	
	15.7%
	15.6%

	Growth After
	17.8%
	10.6%
	
	8.1%
	15.5%


<SRC><P><ITAL>Source:</ITAL> Averages from <LINK LINKEND="TB.08.001">Table 7.2</LINK>.
Table 8-4

A-Rod’s Contract

	<COLHD>Year
	Salary ($Millions)
	Deferred Pay ($Millions) (w/o 3% Interest)
	Signing Bonus ($Millions) </COLHD>

	<TB>2001
	$16
	$5
	$2

	2002
	$17
	$4
	$2

	2003
	$18
	$3
	$2

	2004
	$18
	$3
	$2

	2005
	$21
	$4
	$2

	2006
	$21
	$4
	

	2007
	$23
	$4
	

	2008
	$24
	$3
	

	2009
	$24
	$3
	

	2010
	$24
	$3</TB>
	


<SRC><P><ITAL>Source:</ITAL> To get a complete picture of A-Rod’s contract, the author melds data reported in <ITAL>Sports Business Journal</ITAL> (December 18, 2000, p. 1) with additional information from <URL>cbs.sportsline.com</URL>, February 15, 2004.
Table 8-5

Standard Deviation of Winning Percent Imbalance, Pre- and Post-draft

	NFL
	
	
	
	
	

	Year
	Predraft
	Year
	Postdraft
	
	

	1930
	1.68
	1936
	1.81
	
	

	1931
	1.75
	1937
	1.70
	
	

	1932
	1.83
	1938
	1.42
	
	

	1933
	1.45
	1939
	2.10
	
	

	1934
	1.79
	1940
	1.65
	
	

	1935
	1.49
	1941
	1.99
	
	

	Average
	1.67
	Average
	1.78
	
	

	MLB
	
	
	
	
	

	
	Predraft
	
	
	Postdraft
	

	Year
	AL
	NL
	Year
	AL
	NL

	1953
	2.82
	2.78
	1965
	2.30
	2.31

	1954
	3.65
	2.40
	1966
	1.39
	1.91

	1955
	2.75
	1.86
	1967
	1.57
	1.84

	1956
	2.49
	2.12
	1968
	1.88
	1.19

	1957
	2.30
	1.92
	1969
	2.26
	2.54

	1958
	1.41
	1.27
	1970
	2.40
	1.56

	1959
	1.69
	1.25
	1971
	2.12
	1.62

	1960
	2.11
	2.17
	1972
	1.73
	2.08

	1961
	2.51
	2.42
	1973
	1.71
	1.62

	1962
	1.59
	3.16
	1974
	1.14
	1.96

	1963
	2.16
	2.20
	1975
	1.87
	1.88

	1964
	2.29
	2.06
	1976
	1.57
	2.19

	Average
	2.34
	2.13
	Average
	1.83
	1.89


Note: Author’s calculations.

Table 8-6

Competitive Balance and the Reserve Clause

Before and After Free Agency in MLB (Adjusted for Expansion)

	Reserve Clause
	Free Agency

	Year
	NL
	AL
	Year
	NL
	AL

	1966
	.064
	.051
	1976
	.086
	.062

	1967
	.071
	.059
	1977
	.081
	.099

	1968
	.058
	.069
	1978
	.063
	.087

	1969
	.092
	.083
	1979
	.072
	.091

	1970
	.049
	.088
	1980
	.062
	.080

	1971
	.060
	.080
	1981
	.085
	.076

	1972
	.078
	.067
	1982
	.062
	.069

	1973
	.062
	.067
	1983
	.045
	.073

	1974
	.075
	.042
	1984
	.054
	.058

	1975
	.067
	.072
	1985
	.074
	.055

	Average
	.068
	.068
	Average
	.068
	.075

	
	
	
	
	
	


Source: Fort and Quirk (1995).
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